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many is about to operate a free zone there.1 In any
case the North Italians know perfectly well that a
Pan-German heir to the Habsburgs is almost bound to
claim Tiieste for the Third German Reich some day.
Thus the usual evolution has occurred in Italy too.
Except among the very fiery young men the pro-
German policy is unpopular; the Mussolini regime is
more and more afraid to discard something which is
rapidly becoming its only strength; its pro-German
enthusiasm is therefore likely to grow.
This situation has become another trump-card in
Germany's hand as she plays it in Europe east of the
Axis. Wherever one goes, and very markedly in
Hungary, Roumania and Yugoslavia, people assure
one that Italy is really working against Germany and
that they themselves are able to exploit this to the full.
The Hungarians have already forgotten that Italy
could not get Slovakia and Ruthenia for them in
November 1938. Above all, the Yugoslavs are con-
vinced that they can exploit the clash of German and
Italian interests in Slovenia and Croatia including
Dalmatia. That this clash is real there can be no
possible doubt. It is very probable, too, that various
signs of vigorous Italian economic activity this year,
the attempt to stimulate Italian-Yugoslav commerce
and the offer of credits by Italy to Yugoslavia,2 are
actuated by a genuine Italian desire to stand up to the
economic majesty of the new German Empire. It
is perfectly convenient to Germany that this should
be so. The Yugoslavs, and the other small nations,
without being pro-Italian, hasten to accept Italy's
1  See The 'Economist, "Germany Comes to Trieste," July I9th, 1939.
2  See Times, June i4th, 1939.